
On the 23rd of January, 2020, the BSE Sensex stood at an 
all-time high of 41,386. 

On the 23rd of March, 2020, as the dreaded Corona Virus 
ravaged the world, the Sensex had plunged to 25,981.

And on 26th of June, with the number of cases and deaths 
still rising across India, the Sensex had come back to 35,171!

For even hardened investors, this was an opportunity seen 
but lost. The markets moved so suddenly that few could grab 
their wallets in time. Legendary investor Mark Mobius told me 
last week, he was lucky to be in cash and used the falls to buy 
Stocks going cheap. But that's what makes him legendary. 
Most us are neither Mobius nor have cash!

Calling it India's fourth and likely worst recession since 
Independence, rating agency Crisil 
said we could lose 10% of our 
Gross Domestic Product (GDP) 
permanently this year. Because 
economic growth would clock at 
negative 5% for 2020-21.

The International Monetary Fund 
or IMF predicts India's economy 
to contract by 4.5% due to an 
extended lockdown and a slower 
recovery of economic activity. 

Bottomline: The overall economic
outlook is very weak whoever you ask. And this in turn would 
�L�P�S�D�F�W���\�R�X�U���V�D�Y�L�Q�J�V���D�Q�G���L�Q�Y�H�V�W�P�H�Q�W�����6�R���W�K�H���¿���U�V�W���W�D�N�H�D�Z�D�\���L�V��
that staying invested allows you to ride through volatile market 
cycles and you could actually be protected by Equity. 

�7�K�H���R�W�K�H�U���V�L�O�Y�H�U���O�L�Q�L�Q�J���L�V���W�K�D�W���Z�K�L�O�H���L�W���L�V���G�L�I�¿���F�X�O�W���L�I���Q�R�W��
impossible to sustain incomes in an uncertain environment, 
your expenses are also likely to have dropped.  

Admittedly, for many, prospects of income are gloomy. 
�7�K�H�U�H���Z�R�X�O�G���E�H���D���V�L�J�Q�L�¿���F�D�Q�W���F�K�D�Q�J�H���W�R���\�R�X�U���Z�R�U�N���O�L�I�H�����0�D�Q�\���R�I��
you may work from home. You may have to prepare yourself 
for a more extended period of uncertainty. That is likely to be a 
new ‘normal’ which as a well-known American late night show 
host said, "It is neither new, nor normal".

In regular times, Financial Advisors would tell you to keep 
savings of six-month expenses handy as an emergency fund. 
However, the ongoing crisis shows you may have to spend 
less and save more for much longer than six months. You 
�K�D�Y�H���W�R���G�R���W�K�D�W���Z�L�W�K�R�X�W���F�D�X�V�L�Q�J���D���V�L�J�Q�L�¿���F�D�Q�W���G�H�Q�W���W�R���\�R�X�U��
long-term investments meant for retirement or your child’s 
professional education. 

UTI Swatantra content in this edition and the future will 
explain it all. We are happy to support your effort for a better 
�¿���Q�D�Q�F�L�D�O���I�X�W�X�U�H����

American investor Peter Lynch once said that Equity Mutual 
�)�X�Q�G�V���D�U�H���S�H�U�I�H�F�W���I�R�U���W�K�R�V�H���Z�K�R���Z�D�Q�W���W�R���E�H�Q�H�¿���W���I�U�R�P���6�W�R�F�N�V��
but don’t want to or can’t research. However, that is not the 
�R�Q�O�\���E�H�Q�H�¿���W���R�I���(�T�X�L�W�\���)�X�Q�G���L�Q�Y�H�V�W�P�H�Q�W�����/�H�W�¶�V���O�R�R�N���D�W���Z�K�\��
you must have these Funds in your portfolio. 

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
Disclaimer: To know about the KYC documentary requirements and procedure for change of address, phone number, Bank details, etc. please visit https://www.utimf.com/servicerequest/kyc. 

Please deal with only registered Mutual Funds, details of which can be veri� ed on the SEBI website under “Intermediaries/Market Infrastructure Institutions”. All complaints regarding UTI Mutual 
Fund can be directed towards service@uti.co.in and/or visit www.scores.gov.in (SEBI SCORES portal). This material is part of Investor Education and Awareness Initiative of UTI Mutual Fund.

This content was created exclusively for UTI Swatantra. Visit http://www.utiswatantra.com  for more information
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 For more details, follow us on Twitter @utimutualfund; Email queries or suggestions: utiswatantrateam@gmail.com  
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YOU CAN HAVE A 
DIVERSIFIED EQUITY 
FUND PORTFOLIO 
Although Equity is
one asset class,
you can have a well-
�G�L�Y�H�U�V�L�¿���H�G���S�R�U�W�I�R�O�L�R��
by investing across 
multiple Stocks 
of varying market 
capitalisation.   

EQUITY AND VOLATILITY 
�9�R�O�D�W�L�O�L�W�\���L�V���W�K�H���Q�H�Z���Q�R�U�P�D�O���L�Q���¿���Q�D�Q�F�L�D�O���P�D�U�N�H�W�V�����7�K�H���N�H�\��
to success lies in staying calm and making long-term 
�L�Q�Y�H�V�W�P�H�Q�W���S�O�D�Q�V�����7�K�L�Q�N�L�Q�J���O�R�Q�J���W�H�U�P���F�D�Q���E�H�Q�H�¿���W���\�R�X
in two ways: 

RUPEE COST AVERAGING 
Long-term SIPs help in cost-averaging. If 
you invest in Equity Funds through small 
SIPs, market lows become an opportunity. 
The Fund Manager can buy more units 
at a low price. When the prices are high, 
they can buy fewer units. As such, your 
investment cost gets averaged out over a period. Scan this 
QR code to know more about rupee cost averaging.

THE POWER OF COMPOUNDING
The magical power of compounding can convert a small 
sum into a large fund over time. For it to work wonders, 
you must start investing early and also be regular with your 
investments. If the temporary lows stop 
you from investing in Equity or make you 
redeem them, you might lose a chance to 
build your wealth in the long run. Scan this 
QR code to understand how the power of 
compounding works.

For the record, here are some insights into Equity’s performance during the past crisis:

�6�W�D�U�W���(�Q�G�6�	�3���%�6�(��
�6�H�Q�V�H�[��

level

Days 
last

Downfall 
(%)

Recovery 
Period 
(Days)

Forward returns 
from bottom #

1 Year 3 Years

Global Financial 
Crisis (GFC)

09-Jan-08 20,870 292 -59% 738 92% 27%

27-Oct-08 8,510

Euro-zone
Debt Crisis

03-Jan-11 20,561 351 -26% 639 28% 22%

20-Dec-11 15,175

�6�O�R�Z�G�R�Z�Q
in China

29-Jan-15 29,682 396 -23% 382 25% 16%

29-Feb-16 23,002

Demonetisation 08-Nov-16 27,591 48 -6% 30 32% 17%

26-Dec-16 25,807

�&�U�L�V�L�V���L�Q���1�%�)�&28-Aug-18 38,897 59 -14% 157 17% NA

26-Oct-18 33,349

COVID-19 12-Feb-20 41,566 - -29%* NA NA NA

-
Data source: MFI Explorer. *as of March 31, 2020, #CAGR – Compounded Annual Growth Rate

AN EXPERT MANAGES 
YOUR MONEY 
Equity Funds spare you 
not only the research
but also the time needed 
to monitor stocks. 
There are expert Fund 
Managers who use their 
expertise to allocate your 
money optimally. 

YOU CAN INVEST WITH 
EVEN `500
Equity Funds allow you
to invest with as low
as `  500, thanks to 
Systematic Investment 
Plans (SIPs). Thus, you 
can leverage the potential 
of this asset class even 
with a small investment.

IT HELPS YOU BEAT 
INFLATION
With Equity, one of 
�W�K�H���E�H�Q�H�¿���W�V���R�I���O�R�Q�J��
term investing is that 
there are chances of 
earning high returns 
�W�K�D�W���E�H�D�W���L�Q�À���D�W�L�R�Q����

YOU CAN LIVE YOUR DREAMS 
Be it the beautiful penthouse 
you have been eyeing or the 
�I�X�Q���¿���O�O�H�G���L�Q�W�H�U�Q�D�W�L�R�Q�D�O���W�R�X�U�V��
that you have been dreaming 
about, long-term investing 
in Equity Funds could make 
it all possible. That is due 
to the potential for returns 
�V�L�J�Q�L�¿���F�D�Q�W�O�\���E�H�W�W�H�U���W�K�D�Q���W�K�H��
�L�Q�À���D�W�L�R�Q���U�D�W�H���L�Q���W�K�H���H�F�R�Q�R�P�\����

YOU CAN SAVE UP TO `46,800 
IN TAXES EVERY YEAR
Equity Linked Savings 
Scheme (ELSS) is an Equity 
Mutual Fund that allows you 
to save Tax on investments
up to `  1.5 lakh annually.
If you fall under the highest 
Tax slab, you can save up to
`  46,800 in Taxes.

BUILD A 
WINNING 
INVESTMENT 
PORTFOLIO 
WITH EQUITIES

Govindraj Ethiraj

STAY INVESTED, 
SAVE MORE

SWATANTRA KUMAR EXPLAINS

MULTI-CAP FUNDS 
- WHY SETTLE FOR 
ONE WHEN YOU 
CAN HAVE MANY

When you go to a 
store, you pick up 

products based on different 
attributes – price, brand, 

�E�H�Q�H�¿���W�V�����H�W�F����
Likewise, the 

investments 
that you pick too, 

are categorised 
based on various aspects, market 
capitalisation being one of them. 

�:�K�D�W���L�V���P�D�U�N�H�W���F�D�S�L�W�D�O�L�V�D�W�L�R�Q�"��
In simple terms, market capitalisation is the value of a company
calculated by multiplying the number of its outstanding shares with the
price of each share. 

�:�R�Q�G�H�U�L�Q�J���Z�K�\���L�V���P�D�U�N�H�W���F�D�S���L�P�S�R�U�W�D�Q�W�"��
Usually, higher company value is associated with lower risks and stable 
returns. You, thus, get an idea of your investment's potential. 
As per SEBI, the top 100 companies in India based on their capital become 
Large-Cap companies. Companies from 101 to 250 are called Mid-Cap 
companies, and those after 250 are considered Small-Cap companies.

�%�D�V�H�G���R�Q���P�D�U�N�H�W���F�D�S�L�W�D�O�L�V�D�W�L�R�Q�����(�T�X�L�W�\���0�X�W�X�D�O���)�X�Q�G�V���D�U�H���F�O�D�V�V�L�¿���H�G���L�Q�W�R��

1 Large-Cap Funds: These funds at the minimum invest 80% of their 
assets in Large-Cap companies and are known to be the least risky funds.

2 Mid-Cap Funds:  These funds invest around 65% of their holdings in
Mid-Cap companies. They are riskier than Large-Cap Funds but have
�D���P�R�U�H���V�L�J�Q�L�¿���F�D�Q�W���J�U�R�Z�W�K���S�R�W�H�Q�W�L�D�O���F�R�P�S�D�U�D�W�L�Y�H�O�\����

���� �6�P�D�O�O���&�D�S���)�X�Q�G�V�� These funds invest not less than 65% of their assets in 
Small-Cap companies. They are the riskiest among the three but have the 
highest growth potential.

The risk and rewards vary across caps. But you can have the best of all 
worlds with Multi-Cap Funds that are a mix of Small, Large and Mid-Cap 
Funds.

�%�H�Q�H�¿���W�V���R�I���0�X�O�W�L���&�D�S���)�X�Q�G�V
�y There is a balance between risk and returns 
�y�� �<�R�X���F�D�Q���K�D�Y�H���D���Z�H�O�O���G�L�Y�H�U�V�L�¿���H�G���S�R�U�W�I�R�O�L�R�����)�R�U���H�[�D�P�S�O�H�����\�R�X���F�D�Q���H�Q�M�R�\���W�K�H��

�E�H�Q�H�¿���W�V���R�I���J�U�R�Z�W�K���D�Q�G���Y�D�O�X�H���L�Q�Y�H�V�W�L�Q�J���Z�L�W�K���D���V�L�Q�J�O�H���I�X�Q�G
�y You don't need to spend a lot of time researching companies and 

deciding your allocation
�y�� �7�K�H���)�X�Q�G���0�D�Q�D�J�H�U���K�D�V���H�Q�R�X�J�K���À���H�[�L�E�L�O�L�W�\���W�R���V�Z�L�W�F�K���E�H�W�Z�H�H�Q���V�H�F�W�R�U�V����

styles, capitalisation and such for maximising returns.

�6�X�L�W�D�E�L�O�L�W�\���R�I���0�X�O�W�L���&�D�S���)�X�Q�G�V
�y Those who have long-term investment plans
�y�� �7�K�R�V�H���Z�K�R���Z�D�Q�W���W�R���W�D�S���W�K�H���E�H�Q�H�¿���W�V���R�I���(�T�X�L�W�\���L�Q�Y�H�V�W�P�H�Q�W���E�X�W���Z�L�W�K��

moderate risk 
�y New investors with little or no knowledge about markets
�y�� �7�K�R�V�H���Z�K�R���D�U�H���O�R�R�N�L�Q�J���I�R�U���D���Z�H�O�O���G�L�Y�H�U�V�L�¿���H�G���S�R�U�W�I�R�O�L�R
�y Those who don’t have the time and patience to research and pick Stocks
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�E�H�Q�H�¿���W�V�����H�W�F����
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that you pick too, 

are categorised 
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are categorised 

�.�H�\���W�D�N�H�D�Z�D�\�V��
1  Equities are volatile 
in the short run but 
perform over time

2  Equities have the potential of 
withstanding and overcoming 
turbulent times 

3  SIPs should continue 
despite the volatility in markets 

Equity can be an investor’s best friend. To know more about
�W�K�H���E�H�Q�H�¿�W�V���R�I���W�K�L�V���D�V�V�H�W���F�O�D�V�V�����W�X�Q�H���L�Q���W�R���8�7�,���6�Z�D�W�D�Q�W�U�D��
Facebook Live on 9th July 2020 from 5 pm onwards and catch 
the show on 'Build a winning investment portfolio with Equities'

SIP's can average out 
your cost of investment 
over time.
It is never too late to deal 
with volatility; invest now!


